SIEMENS

Innovation is our lifeblood
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= Major R&D investments Power of innovation
I
O B €5.2 billion in fiscal 2005 B Our patent positions (2005):
- e Germany: No. 1
47,000 R&D employees e Europe: No. 2
- worldwide e US.: No. 10
< .
g B 30,000 software engineers B Recent breakthroughs:
o - : ® Piezo injection
o ® 150 R&D _Iocatlonsclln hOver (reduces fdel consumption by 20%)
O 30 countries around the e Softswitch
O world (true carrier-grade reliability: 99.999%)
. . . ® sSyngo
B 8,800 inventions in 2005 (workflow integration — up to
25% time savings)
B 53,000 active patents e Combined cycle power plant

(increases degree of efficiency: 58.8%)

B Product range:

® 75% of sales from products
less than 5 years old
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SIEMENS

Global presence of research and development

> .
28 More than 47,000 R&D employees at 150 locations
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< Mountain View §®-Concord AuburnHills Lrummondville Karlsruhe Brussels —¢ ErIangen-Nuremberg
Santa Clara San José Danvers , rague
o san Diego i < Butinglon Parts—Zuchp MR ee——FUY, Changehun
SWleS pitthurghe e Piscataway Toulouse ——= * Viena—=Budapest_ Bratislava Beijing ®
O Atlington gJohnson City e « Princeton Madrid i ZagreDe stanbul > Timi D Seoul Tokyo
Y Newport News Porto Mu N imisoara e

(al Austin ® wp Lishon Athens Tianjin [} Kawasaki

. Norcioss " Knoxville . Graz ) Ichon Yokohama
ln e Guadalajara,, o Lake Mary Zaragoza Milan s & Netanya 7 Xiane o ® Kakegawa

.Orlando Sophia _Salzlburg Tel Aviv New Delhi o Nanjing Shanghai
o Antipolis Trevio Chengdu  ®Hong Kong
@) iy ®Taipei
oa'e
®Bangalore
Bogota , Penang ®®gjqapore
Sa0 Paulo Pretoria e
Curitiba o
o Sydne
Buenos Aires @ Melbourne o yaney
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SIEMENS

Siemens’ leading position in patents is the proof of our

> . .
28 innovative strength
@)
—
g Published applications - Patent applications Granted patents
T at the German Patent at the European Patent at the US Patent and
(@) and Trademark Office Office Trademark Office
LLl
|_
LLI -
= 2 | Bosch 2 SIEMENS 2 | Hitachi
8 3 | Daimler Chrysler 3 [Bosch 3 | Matsushita
g 4 | Infineon 4 | Matsushita 4 | Canon
O 5 | Volkswagen 5 | Samsung 5| HP
6 | BASF 6 [Bayer
7 | Denso 7 | Sony 10 SIEMENS
8 | BMW 8 |HP 11|Toshiba
9 [2F DPMA, 2005 # || 9 |Nokia EPO, 2004 9) || 12|GE IPO, 2004 &5/
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SIEMENS

Siemens — Global Network of Innovation (2)

R&D expenditure in 2005:

€5.2 billion (6.8% of sales) ...

R&D expenditures in billions of euros
Siemens 9.2
IBM  EEE
Matsushita 428
Nokia ~ SE@IT
Sony ST
Samsung ST
Bosch 29N
Hitachi ~ 29N
Hp R
Toshiba 2
Philips 25T
GE 2
NEC 200
Fujitsu IR 1USD = 0.78612 EUR
el O RENE R
Source: Siemens AG, CD S MI - 11/05 1KRW = 0.00076 EUR

... more than 50% for software

(about 30,000 software engineers worldwide)

Automation
and Control

Information
and Communications
others
Corporate
Technology
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SIEMENS

Siemens patent key figures
Fiscal year 2004/05

Others 1%

Automation & CT 10%
Control 19% Lighting 5%

Invention

disclosures

X Medical 15%
Information &

Communications Power-12%
20%

Transportation 18%

8,800
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= 40 inventions every day”

* 0 A~ A A C
220 WOiKing Gays
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Siemens patent key figures
Fiscal year 2004/05

Automation & Others 1%
Control 17% CT 13%
Information & Lighting 7%

Communications .
16% Medical 18%
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First patent :
110 Transportation Power 8%
filings 0%

,700

= 26 patents filed every day”

* 220 working days
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SIEMENS

Siemens patent key figures
Fiscal year 2004/05

Others 2% CT 2%
Automation & Lighting 7%
Control 25% Medical 7%

Power 13%

Transportation 23%
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Information &
Communications
21%

Active patents
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